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DEPARTMENT OF TRANSPORTATION 
  AND DEVELOPMENT 
STATE OF LOUISIANA 
Baton Rouge, Louisiana 
 
As part of our audit of the State of Louisiana’s financial statements for the year ended June 30, 
2005, we considered the Department of Transportation and Development’s internal control over 
financial reporting; we examined evidence supporting certain accounts and balances material to 
the State of Louisiana’s financial statements; and we tested the department’s compliance with 
laws and regulations that could have a direct and material effect on the State of Louisiana’s 
financial statements as required by Government Auditing Standards. 
 
The Annual Fiscal Report of the Department of Transportation and Development is not audited 
or reviewed by us, and, accordingly, we do not express an opinion on that report. The 
department’s accounts are an integral part of the State of Louisiana’s financial statements, upon 
which the Louisiana Legislative Auditor expresses opinions. 
 
Based on the application of the procedures referred to previously, all significant findings are 
included in this letter for management's consideration.  All findings included in this management 
letter that are required to be reported by Government Auditing Standards will also be included in 
the State of Louisiana’s Single Audit Report for the year ended June 30, 2005. 
 

Untimely Collection of Utility Relocation 
  Assistance Funding Receivables 
 
The Department of Transportation and Development (DOTD) has failed to properly 
monitor Utility Relocation Assistance Funding (URAF) receivables to ensure timely 
collection of amounts due from publicly owned utilities for utility relocations within 
highway right-of-ways.  According to the Louisiana Administrative Code Title 70, Part 
II, Chapter 3, section 301 (A), “When a publicly owned, non-profit utility is not able to 
bear its share of the cost for adjusting its facilities to accommodate a highway project, it 
may apply for funding under R.S. 48:381(C) hereinafter referred to as Utility Relocation 
Assistance Funding.”  Furthermore, section 301 (A)(1)(c) states, “URAF funding is 
neither a loan nor a grant and there is no interest charged on this money.  However, the 
utility must repay this money eventually, or it will not be allowed to locate its facilities 
within highway right-of-way.”  Good internal controls should include adopting and 
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implementing policies and procedures to ensure the adequate monitoring and timely 
collection of these receivables. 
 
Based on documentation provided by DOTD, as of June 15, 2005, there are 131 
outstanding URAF accounts totaling $19,293,992.  Effective dates on the URAF funding 
agreements between DOTD and the utilities for these outstanding accounts are between 
March 4, 1981, and October 1, 2002.  Management of DOTD has provided documen-
tation of only one attempt to collect these receivable balances since these agreements 
have been in effect.  However, management has provided a draft URAF Action Plan that 
includes monitoring and collection procedures for these accounts. 
 
Management of DOTD should finalize and implement these policies and procedures, 
begin immediate monitoring of these accounts, and pursue collecting amounts owed.  
Management concurred with the finding and recommendation and outlined a plan of 
corrective action (see Appendix A, page 1). 
 
Deficiency in Disaster Recovery Plan 
 
DOTD does not have access to an offsite disaster recovery facility as a part of its 
comprehensive disaster recovery/business continuity plan.  Good internal control requires 
that the department have a disaster recovery plan that provides for the timely restoration 
and continuity of critical business operations in the event that normal data processing 
facilities are unavailable for an extended period of time.   
 
The department’s data processing system maintains accounting and project records for all 
infrastructure (roads, bridges, right-of-ways, et cetera) in the state.  Although the 
department has a comprehensive disaster recovery plan in place, that plan assumes there 
is an offsite recovery facility in place.  Although there are state designated facilities that 
could be used to rebuild the infrastructure, that portion of the plan is not defined and, 
therefore, could not be tested. 
 
Failure to obtain access to a remote processing facility and to test all portions of the 
disaster recovery plan increases the risk that, in the event of a disaster, the department 
will be unable to provide timely restoration and continuity of critical operations. 
 
Management of DOTD should obtain access to a remote processing facility having the 
same operating system as the department and adequately test its disaster recovery plan to 
ensure that, in the event of a disaster, data can be processed and operations can continue 
with minimal disruption of services.  Management concurred with the finding and 
recommendation and outlined a plan of corrective action (see Appendix A, pages 2-3). 
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Additional Comments:  Management’s response indicates that we are mandating a “hot 
site” for an offsite recovery facility.  Rather, we are recommending that the department 
needs to define an offsite disaster recovery facility in its comprehensive disaster recovery 
plan appropriate for its needs and include procedures for testing the facility in its 
recovery process.  Offsite disaster recovery facilities can include a hot site, a warm site, 
or a cold site, depending on the requirements of its mission-critical applications, as 
determined by the department. 

 
The recommendations in this letter represent, in our judgment, those most likely to bring about 
beneficial improvements to the operations of the department.  The varying nature of the 
recommendations, their implementation costs, and their potential impact on the operations of the 
department should be considered in reaching decisions on courses of action.  Findings relating to 
the department’s compliance with applicable laws and regulations should be addressed 
immediately by management. 
 
This letter is intended for the information and use of the department and its management and is 
not intended to be, and should not be, used by anyone other than these specified parties.  Under 
Louisiana Revised Statute 24:513, this letter is a public document, and it has been distributed to 
appropriate public officials. 
 

Respectfully submitted, 
 
 
 
Steve J. Theriot, CPA 
Legislative Auditor 

 
AOE:BQD:THC:dl 
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Management’s Corrective Action 
Plans and Responses to the 

Findings and Recommendations 
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